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RareX (REE AU, $0.105.  Market cap A$45.4m) 
Significant intercept in the primary points to resource upside at Cummins Range 

 

REE has just reported 4 new intercepts at Cummins Range, and all have wide (22 to 102m) potentially 
economic (1.6 to 3.1% TREO) intercepts.  All are rich in the highly prized rare earth pair Nd and Pr. 
 
These are important holes.  This is the first confirmatory evidence that CR REO mineralisation extends 
beneath the weathered zone. 
 
This is the intercept from hole CDX0011: 
 

 
 
Not only is this one of the highest grade intercepts ever obtained at CR, mineralisation is hosted in the fresh 
rock (or “primary”).  An earlier hole (hole 7) was part in oxide part fresh, but also with potentially an economic 
intercept (35m at 1.3%), which was starting to make us think that the exploration model applied by past 
explorers just wasn’t right.  There has been an assumption that rare earths were concentrated in the oxide 
by a weathering process (so called deflation or some might have thought supergene enrichment.  The 
deflation model is the implied source of very rich REO mineralisation at LYC’s Mt Weld deposit). 
 
This now appears NOT to be the case.  This means that the CR deposit is open to depth.  In the previous model 
the thinking was that the orebody would finish at the base of weathering. 
 
This has a major impact on the potential size of the orebody. 
 
To put this in context, the current resource is around 19mt at 1.15% TREO with the central higher grade zone 
at 6.5mt at around 2% TREO.  The high grade zone contains 0.38% NdPr.  And we shouldn’t forget the niobium 
which might be an economic proposition at 0.21% Nb2O5. 
 
Let’s look at hole 11 in section which shows that the 22m intercept will be close to true width shown on a 
cross section on the following page.  This intercept is around 30m down structure from the impressive RC 
hole 63 which reported 41m at 2.4% TREO, so this is shaping up to be a pretty impressive section. 
 
Holes 12 and 16 have been completed, with the maximum vertical depth now at around 250m  We note that 
the zones of visual mineralisation are starting to splay into multiple zones, which could be quite encouraging 
for tonnage potential.  Lets not get too excited until assays are returned (sadly not for a month or 2).  However 
REE does make the following statement… 
 
“Visual monazite mineralization that has been confirmed by a portable XRF has been identified in drill holes 
down dip from this intersection in holes CDX0012 and CDX0016.” 
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A second diamond hole, CDZ0004, has also been released, with similar encouragement.  Here the hole was 
testing previous RC drilling where it was thought that REO upgrading was happening into the weathered 
zone.  The hole reported a remarkable 103m at 1.6% TREO (with 0.3% NdPr and 0.4% Nb2O5) in rocks 
associated with the main fault breccia.  Within this zone is a higher grade section of 47m at 2% TREO with a 
thought that grades are increasing towards the east. 
 
While Hole 4 is largely above the base of weathering it does contain significant intervals of primary or partly 
weathered mineralisation, again confirming that the CR deposit does not finish at the base of weathering. 
 
Two further holes were reported, both with grades above resource levels: 
 

 
 
We are still trying to get our mind around the geometry of this ‘beast’.  Mineralisation has now been identified 
over some 500-600m of strike,  with the current resource confined to earlier drilling within the oxide zone 
alone (max depth of around 80-100m).  What could this mean for the resource at CR.  Still too early to tell but 
we concur with the REE release today which says:  “Results validate the huge potential of the primary zone at 
Cummins Range and the opportunity for significant resource growth”. 
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CR is open at depth and particularly to the NW.  Recent results suggest it could be pinching out to the SE, but 
still early days.  Could CR be twice the size?  Why not…and perhaps with some nice high grade zones.  Still early 
days for CR and there are still a dozen or so results to come in over the next month or 2. 
 
Drilling has ceased for the wet season, and is likely to recommence in March/April. 
 
We look forward to hearing more about the metallurgy and perhaps results from a preliminary scoping study 
which is now underway.  Today’s results probably mean that both studies (met and scoping) will need to be 
rethought.  The coarse grained nature of the REO-bearing mineral monazite suggests to us that met recoveries 
in the primary could be quite good. 
 
We are surprised the market has hardly reacted to these and earlier drilling results.  We continue to see REE 
as one of the best priced entry points for the REO space, and there are not many ways to play the space, 
especially if you are a disbeliever in the potential of the so-called ‘ionic clays’, which look to us to be little 
more than geochemical anomalies. 
 
We note as well that the two important REO’s praseodymium (Pr) and neodymium (Nd), key ingredients in 
high intensity magnets for use in electric motors.  These have been particularly strong over recent months, in 
response to supply constraints out of China with the demise of their environmentally unfriendly ionic clay 
mines and out of Myanmar, where exports have stalled. 
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234 George Street, Sydney NSW 2000 

Bridge Street Capital Partners Pty Ltd is providing the financial service to you. 

General Advice Warning 

Please note that any advice given by Bridge Street Capital Partners Pty Ltd or its authorised representatives (BSCP) is 

GENERAL advice, as the information or advice given does not take into account your particular objectives, financial 

situation or needs. You should, before acting on the advice, consider the appropriateness of the advice, having regard 

to your objectives, financial situation and needs.  If our advice relates to the acquisition, or possible acquisition, of a 

particular financial product you should read any relevant Prospectus, PDS or like instrument. 

 

Disclaimers 

BSCP provides this financial advice as an honest and reasonable opinion held at a point in time about an investment’s 

risk profile and merit and the information is provided by BSCP in good faith.  The views of the adviser(s) do not 

necessarily reflect the views of the AFS Licensee.  BSCP has no obligation to update the opinion unless BSCP is currently 

contracted to provide such an updated opinion. BSCP does not warrant the accuracy of any information it sources from 

others.  All statements as to future matters are not guaranteed to be accurate and any statements as to past 

performance do not represent future performance.  Assessment of risk can be subjective. Portfolios of equity 

investments need to be well diversified and the risk appropriate for the investor. Equity investments, made by less 

experienced investors, in listed or unlisted companies yet to achieve a profit or with an equity value less than $50 million 

should collectively be a small component of a balanced portfolio, with smaller individual investment sizes than 

otherwise.  Investors are responsible for their own investment decisions, unless a contract stipulates otherwise.  BSCP 

does not stand behind the capital value or performance of any investment.  Subject to any terms implied by law and 

which cannot be excluded, BSCP shall not be liable for any errors, omissions, defects or misrepresentations in the 

information (including by reasons of negligence, negligent misstatement or otherwise) or for any loss or damage 

(whether direct or indirect) suffered by persons who use or rely on the information. If any law prohibits the exclusion of 

such liability, BSCP limits its liability to the re-supply of the Information, provided that such limitation is permitted by 

law and is fair and reasonable.  

 
Disclosures  

Dr Chris Baker, an authorised representative of BSCP, certifies that the advice in this report reflects his honest view of 

the company.  He has 29 years investment experience in wholesale capital markets.  He worked as a mining analyst for 

brokers BZW and UBS for 11 years and has a further 16 years’ experience as a mining analyst and portfolio manager with 

Colonial First State and Caledonia Investments.  He now provides independent financial advice on a part time basis.  He 

may own securities in companies he recommends but will declare this when providing advice. He currently owns shares 

in REE.  He is remunerated by BSCP but is not paid a specific fee for providing this report.  BSCP is paid a retainer by REE 

for corporate advisory services. 
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US Disclaimer: This investment research is distributed in the United States by Bridge Street Capital Partners Pty Ltd and 

in certain instances by Enclave Capital LLC (Enclave), a U.S.-registered broker-dealer, only to major U.S. institutional 

investors, as defined in Rule 15a-6 promulgated under the U.S. Securities Exchange Act of 1934, as amended, and as 

interpreted by the staff of the U.S. Securities and Exchange Commission. This investment research is not intended for 

use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research 

and are not a major U.S. institutional investor, you are instructed not to read, rely on or reproduce the contents hereof, 

and to destroy this research or return it to Bridge Street Capital Partners Pty Ltd or to Enclave. The analyst(s) preparing 

this report are employees of Bridge Street Capital Partners Pty Ltd who are resident outside the United States and are 

not associated persons or employees of any U.S. registered broker-dealer.  Therefore, the analyst(s) are not subject to 

Rule 2711 of the Financial Industry Regulatory Authority (FINRA) or to Regulation AC adopted by the U.S. Securities and 

Exchange Commission (SEC) which among other things, restrict communications with a subject company, public 

appearances and personal trading in securities by a research analyst. Any major U.S. institutional investor wishing to 

effect transactions in any securities referred to herein or options thereon should do so by contacting a representative 

of Enclave.  

 

 

Enclave is a broker-dealer registered with the SEC and a member of FINRA and the Securities Investor Protection 

Corporation. Its address is 19 West 44th Street, Suite 1700, New York, NY 10036 and its telephone number is 646-454-

8600. Bridge Street Capital Partners Pty Ltd is not affiliated with Enclave or any other U.S. registered broker-dealer 

 


